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COMMENTARY

B4MD - putting money into people’s hands

BAMD (Business 4 Millennivm
Development) is a new wave of assis-
tance being embraced by the Australian
corporate world to help the Asia-Pacific
region deal with poverty, bring about
sustainable development and a win-win
situaticn for participants.

1t has the suppert of the Australizn
government through its export credit
finance scheme where Australian coms,
panies are directly involved in tnajor
impact projects like mining and petrole-
um. Many Australian companies have
joined tl:e BAMD to apply their tectuni-
cal skills and resources to assist people
in the communities in the region where
they operate.

Oil Search Lid is & member of the
B4MD and is moving wilh the tide in
SHP's Hides gas project arca and then I
am told, the program will flow down
the pipeline route all the way into the
Gulf Province and Central provinces.

1t appears that the Hides area people
are moving in tandem with the flow
while their Gulf and Central neighbours
are hopefully organizing themselves to
gt involved in this great window of
opportunity. Slightly to the south of
Hides is the Juha gas project area which
is likely to feed into the PNG LNG pas
pipeline and ¥ heard chief landowner of
well-head 2, Andrew Makano, propos-
ing a large catle project, pouliry and
piggery famms. ‘ .

Geliing cattle in will be a problem, as
thére is no road link into his extremely
rematc area accessible only by tight air-
craft and helicoplers, but he says if there
is a will there should be a way and asks
what's stopping Chinook choppers
from lifiing cattle into his area? In time,
he hopes roads will open his inland
Strickland River area which borders,
Enga, Western, Southern Highlands
and the two Sepik provinces.

- What he can do though, is to leam
from his Hides brothers who have
embraced the BAMD concept from the
kindly Avsmalians led by Oil Search
1td and are moving in leaps and
bounds, The Gulf and Central impact
communities should also take note and
welcome the initiative.

Over a week ago, 0l Search brought
together the B4MD executives and
Hides Gas Development Cosporation
to sign a joint venture agreement that
will pave: the way for the villagers to go
to mass production of vegetables and
seil to the PNG LING project’s messing
facilities,

That ceremony was followed
through with more detafld discussions
in Sydney early last weck between
Hides leaders and B4MD partners - all
organized by Oil Scarch.

Agriculture has been practiced in
PNG for thousands of years, long
before agronomists carne around, so it

is only fitting that with the help of
Australian farming expens, the
Jandowners can produce large quanti-
ties and in constant supply. Fresh pro-
duces such as letruce, broceoli, cab-
bapes, catrots, beans, potatoes, kavkau
and many mete will no dovbt feed the
thousands of hungry workers and rev-

enue will flow directly into the villages. -

This is the cruax of the B4MD concept.

The RAMD website gives a broader
picture of hew it woks.

In recent years the Asia Pacific
region has been setting the pace for the
developing world, particularly in eco-
nomic growth. However, (here is a crit-
ical need to extend the benefits of rapid
economic and social development to all
its people.

All developing countries in the Asia
Pacific, including China and India, ate
struggling with poverty on a broad
seale, While the proportion of poot peo-
ple in countries such as China may have
dramatically declined, the absolute
nurnber of poor in the region js increas-
ing.

Opportunities for Australion busi-
TIESSES

One-third of Australia's intemational
trade is with Asia Pacific economies
and that proportion is growing. Total
bilateral value with these economies
stands at A$100 billion.

If a mere 1% of that total filters down
tothe poor, it would amount to 10 fimes
more than Australia’s direct foreign aid
10 those countries, This would lift over
2.5 million people out of poverty.

If the countries that are currently off-
track were to recelve assislance o
achieve the MDGs, this would mean:

® 156 million more peaple would be
lifted out of poverty

# 23 million more children would no
Jonger suffer from bunger

# Close to one million more children

woukl survive beyond their fifth birth- -

day

® Four million more clildren would
geta basic education

® 240 million more peaple in mural
areas would have access to improved
sanitation

® 80 million more people would
have access Lo improved water supplies

Australian businesses have an ¢nor-
rmous opportunily to imptove the Well-
being of many millions of people and
without compromising cconomic gains
or profitability.

Developing business with the Asia
Pacific within the framewerk of the
MDGs ensures that businesses that

PNG RESOURCES WEEKLY __

2 g - YEHILRA HRE

HWAZ]

come in prospers and that they positive-
Ty contribute to the alleviation of pover-

.

MDG Progress in Asia Pacific

The rale of progress vasics signifi-
cantly across the Asia Pacific. In con-
sidering where your business can make
a positive impact, it is important to
assess where the need is greatest, and
where your business is aperating most
actively.

Background on B4VD

Business for Millennium
Developmént (B4MD) is an Australian
based organisation that aims to
mobilise the expertise and efforts of
business to suppert growth in develop-
ing countries and contribute 1o the
Millennium  Development  Goals

(MDGs).

Ry 2050, 83% of the world’s papula-
tion will be living in developing coun-
\des. Emerping markets will increas-
ingly provide businesses with greater

_ opporiunities to achieve both econornic

success and improve the lives of people
in those markets by creating jobs,
increasing skills, and providing them
with goods, technologies and innova-
tion, ..

In 2000, all UN member states
agreed to eight MDGs which include
halving extreme poverty, haling the
spread of MIV/AIDS and providing
universal primary education in devel-
aping nations by the target date of 2013.

To date, there has been uneven suc-
cess on the read 1o achieving these lar-
gets. On 6 May 2008, companies such
as such as BHP Billiton, Cadbury
Schweppes, Citigroup, GE, Microsoft,
Pfizer, SABMiller, Tata Group,
Vodafone and Wal-Mart attended the
Business Call to Action in London, in
recognition of the urgency of mobilis-
ing the private sector towards achieving
the MIDGs, These global cormpanies are
leading business engagement with
developing nations (hrough their sup-
port of the eight MDGs and by becom-
ing signatories to the Business Call to
Action,

The Prime Minister of Australia, the
Hon Kevin Rudd, has endorsed
BAMD's activities, stating:

“The business sector in Australia has
much to offer - experience, creativily,
innovation and expertise. New business
markets and growth lie in the develap-
ing world. This is not a call for more
philanthropy. It is a call to recognise the
business case for helping poor countries
develop.”

By working towards the achieve-

ment of the MDGs through core busi-
ness initintives within the Asia Pacific
region, Australian companies will pro-
vide themselves with sustainable mar-
kets in which to operate for futwe
growth. -

Australia conducts one third of its
international trade with emerging mar-
kets in Asia. The overwhelming charac-
teristic of these markets is that they ate
predominantly in low-income commu-
nities. That is, 2.86 billicn people living
on an average annual income of Tess
than US$15001, or approximately 82%
of the segion’s population.

‘This means that Australian compa-
nies are well placed 1o broaden opera-
tions, supply and procurement to

.involve the Base of the Pyramid (BoP)

in this region. To successfully cngage
with the BoP market place, new and
innovative strategies will be required to
respond to the unique obstacles facing
these Jow-income communities.

B4MD will serve as-a leadership
forum tohelp your business discuss and
develop such initiatives with likemind-
ed companies and partner organisa-
tions.

BAVID will provide the following
services:

Thought leadership

BAVID will take a leading role in
educating member companies on the
MDGs and the role that business has in
their achievement through its various
events. This ongoing commitment to
thought leadership ensures member
companies will be at the forefront of
doing business at the base of the eco-
nemic pyramid and that member com-
panies are well prepared for ongoing
venturcs with B4MD Partmer organisa-
tons.

Best practice business mmlels

Commencing in 2009, B4MD will
host its inaugural Business Awards
where recognition will be given tocom-
panies and industry leaders who are
taking innovative approaches towards
achleving the MIDGs through core busi-
ness initiatives. International and
national attention wil} be given to those
who have achieved substantial success
in making positive impacis on low-
ineome communities.

MDG Tmpact Assessment Tool

The MDCs are a well established
global measurement framewark for
poverty reduction and thesefore a useful
framework for & company’s environ-
mental, social and governance (ESG)
reporting. The measurement tool has
been developed i conjunction with
KPMG. Recognising the intemational
consensus  lowards achieving the
MDGs, this ool will enable your com-
pany to assess how it cen partner will:
the international community in pussuit
of the MDGs,

MDG Profiling Tool

This helps you establish a profile of
your company’s impact on low-income
communities in the developing coun-
tries of the Asia Pacific, incorporating
yeur operations, procurernent, and sup-
ply of goods. With an overwhelming
2.86 billion people living at the base of
the economic pyramid in the Asia
Pacific, this profile will be crucial to
your future business growth and suc-
cess with this emerging market.

Parinership brokering

BAMD will ielp facilitate joint ven-
tures between member companies and
B4MD Parners. Our unique knowl-
edge of both the corporate and develop-
ment sectors will ensure that member
companies’ investments in these
emerging markets will have positive
retums for future growth. B4AMD will
also provide assessment services to
ensure that the outcomes of such ven-
tures ase beneficial to both low-Income
communities ahd the member compa-

ny.

B4MD Pariners

The foliowing organisations have
committed 1o helping buslness’ con-
iribute to the MDGs. They will be
working with B4MD to identify and
facilitate business opportunities that
reduce poverty.

m Aunstralian Business Volunteers
(ABV)

m  Australian  Agency  for
Intemnational Development (AusAITY}

w Centre for Secial Impact (CST)

M Coffey Iniemational

m The Foundation for Development
Cooperation (FDIC)

m International Business Leadership
Forum (IBL¥)

m IBM World Development
Enitiative (IBM)

w Internations] Finance Corporation
(IEC)

® United Nations Trevelopment
Programme (UNDP)

R World Vision Australiz (WVA)

In the last column - Feb. 28th 2010 -
1 wrote about Lihir and Simber mires
and made references, especially with
regard to Lihir, on a plan to set op
Namatanai as a supply base and how
that would have helped the economy of
Namatanai which is Governor Sit
fulivs Chan’s homctown. The good
knight has pointed out that he didn’t
need any govemment fimds to set up
his businesses which he buile up during
the colonial cra unlike other “rich
Jmights and chiefs”

Sir Tulius, T most sincercly apologise
for any unintended insinuations and
look forward to meeling you again
scon.

For any comment, inderaction or
information email:
yehivra@gmail.com




